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14 May: Inflation expectations ticked up in countdown to US CPI

Echoing Uni Michigan, NY Fed inflation expectations ticked up for the short and longer-term
Treasuries pared gains to close rather flat; DXY narrowed losses to close only marginally lower
China will start selling its first batch of 1 trillion ultra-long special sovereign bond this Friday

e The Dow Jones snapped its eight-day winning streak, as traders grappled with ~ Key Market Metrics

rising inflation expectations ahead of key price prints due later in the week. Level d/d (%)
The 30-stock Dow slipped 0.2% d/d, the S&P 500 closed below the flatline but  Equities
Nasdag added 0.3% d/d. Data overnight from the New York Fed showed powJones 39,431.51 -0.21
consumers raised their CPl expectations for both the near and long term, sgp 500 5,221.42 -0.02
mirroring Michigan Sentiment recently, putting pressure on the major NASDAQ 16,388.24 0.29
averages and weighed on stocks. Meanwhile, shares of GameStop and AMC ¢, - o =00 520.86 0.02
soared more than 70% d/d each after "Roaring Kitty," the moniker of Keith — 8,414.99 0.22
Gill posted online for the first time in three years. Nikkei 225 38,179.46 013
Elsewhere, both the Asian and European markets closed mixed, as investors

CS1 300 3,664.69 -0.04
turned their focus to the upcoming CPI prints. Stoxx Eur 600 little changed,
with autos and health care leading gains while construction and utilities were =~ H2n8 Seng 19,115.06  0.80
laggards. In corporate earnings, both Diploma Plc and Almirall SA shares Straits Times 3,303.66 0.39
rallied on their outlook and sales beat. Today, Asian markets are set for a  KLCI 30 b L)
cautious open as US CPI looms.
Treasuries pared gains across the curve after the NY Fed survey and closed EX
the day little changed. The 2Y and 10Y UST yields closed lower between 0- Dollar Index 105.22 -0.08
1lbps to 4.86% and 4.49% respectively. 10Y European bond yields closed EUR/USD 1.0790 0.18
mixed between -4 to +3bps. GBP/USD 1.2559 0.27
In the forex market, DXY closed little changed (-0.1% d/d at 105.22), paring  ysp/ipy 156.22 0.28
earlier losses after the NY Fed survey. G10 and regional currencies closed 4, D/USD 0.6608 0.06
mixed against the Dollar. Treasury Secretary Janet Yellen said that yuan, euro ;¢p /ey 7.2397 0.08
and yen are currencies she monitors and reiterated her discomfort with USD/MYR 4.7295 0.22
government intervention. GBP, EUR and DKK led gains against greenback USD/SGD 13535 0.08
(+0.2 to +0.3% d/d), while NZD, CHF and JPY were laggards (-0.1 to -0.3% d/d).
On the regional front, MYR and SGD appreciated 0.1-0.2% d/d/ against the
Dollar to 4.7295 and 1.3535 respectively, while CNH depreciated slightly by Commodities
0.1% d/d to 7.2397. WTI ($/bbl) 82 a0
Oil edged higher between 0.7-1.1% d/d on signs of potential supply Brent(5/bbl) 83.36 0.69
disruptions in Western Canada due to wildfire, and optimism over demand  Gold ($/0z) 2,343.00  -1.35
from China, the latter after its CPI rose for the third month and after its Copper ($$/MT) 10,185.50 1.81

Ministry of Finance plans to raise 1 trillion yuan via bond sale to stimulate the  Aluminum($/MT) 2,542.00 0.49

CPO (RM/tonne) 3,854.50 -1.13

Source: Bloomberg, HLBB Global Markets Research
* Dated as of 10 May for CPO

economy.

NY Fed inflation expectations rose for the short and longer-term horizons
The second set of upticks in inflation expectations in the US. The New York
Fed’s 1Y inflation expectations to 3.3% in April (Mar: 3.0%), its highest since
November. They also increased to 2.8% at the 5Y horizon, but decreased to
2.8% for the 3Y horizon (Mar: 2.6% and 2.9%).




Australia’s household spending intentions, business conditions fell

The NAB Business Conditions index fell 2 points to +7 in April, with all three
sub-components now back around their long-run average, while confidence
remained steady albeit below average (+1). The decline in the employment
index back to its average levels at +2 is perhaps the most notable shift,
suggesting a normalisation in the labour market. Forward orders fell, driven
by large movements in mining, manufacturing and construction, and remains
negative in retail and wholesale. Overall, these signal slowing activity and
easing costs in 2Q.

In terms of household spending intentions, the CBA Household Spending
index declined 1.0% m/m in April (Mar: +0.4% m/m) and is now down 1.1%
from its peak in January 2024, suggesting that spending has weakened over
the first four months of the year. Eight of the 12 categories rose, led by
utilities, education and motor vehicles, but this was offset by large falls in
food & beverages, hospitality, recreation and transport.

Japan’s PPI picked up slightly on a m/m basis, held steady y/y

Producer prices (PPI) held steady at +0.9% y/y in April, but picked up slightly
on a m/m basis to +0.3% m/m (Mar: +0.2% m/m). This marks the first
acceleration in 3 months, with broad based increases observed save
chemicals, beverages & food as well as utilities, and were driven by
nonferrous metals as well as petroleum & coal products, largely in line with
higher commodity prices recorded global for the month of April.

China to sell 20Y, 30Y and 50Y special bonds

The Ministry of Finance said that it will start selling the first batch of its 1
trillion yuan of ultra-long special sovereign bonds on Friday, as it seeks to
raise funds to support growth. Accordingly, the central bank will begin to
issue some 30Y bonds on May 17, the 20Y and 50Y on May 24 and June 14
respectively, and the final batch of 30Y bonds in November.

The planned sales, first unveiled during the National People’s Congress in
March, comes as data showed aggregate financing shrank for the first time
since 2005 (Apr: -199bn yuan vs Mar: +4.9tn yuan) and will help speed up
fiscal spending to support growth. As it is, household funding was a drag,
while government and corporate funding via shadow-banking channels and
bonds were weak.

House View and Forecasts

FX This Week 2Q-24 3Q-24 4Q-24 1Q-25
DXY 103-107 105.43 105.56 103.45 101.38
EUR/USD 1.06-1.09 1.06 1.05 1.06 1.06
GBP/USD 1.23-1.27 1.24 1.22 1.23 1.24
UsD/JPY 153-157 152 149 146 143
AUD/USD 0.65-0.67 0.65 0.65 0.65 0.66
USD/MYR 4.71-4.76 4.73 4.68 4.64 4.57
USD/SGD 1.34-1.37 1.35 1.35 1.34 1.33
Rates, % Current 2Q-24 3Q-24 4Q-24 1Q-25
Fed 5.25-5.50 5.25-5.50 5.25-5.50 5.00-5.25 4.50-4.75
ECB 4.50 4.25 3.75 3.50 3.50
BOE 5.25 5.25 4.75 4.50 4.50
BOJ 0-0.10 0-0.10 0-0.10 0-0.10 0-0.10
RBA 4.35 4.35 4.35 4.10 4.10
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research
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Up Next
Date Events Prior
14-May UK Average Weekly Earnings 3M/YoY (Mar) 5.60%
UK ILO Unemployment Rate 3Mths (Mar) 4.20%
EC ZEW Survey Expectations (May) 439
US NFIB Small Business Optimism (Apr) 88.5 Hong Leong Bank Berhad
US PPI Final Demand YoY (Apr) 2.10% ) )
15-May CH 1-Yr Medium-Term Lending Facility Rate 2.50% ARGl T Research'\,/lGIibaI
AU Wage Price Index QoQ (1Q) 0.90% TP ?;Vj;
EC GDP SA QoQ (1QP) 0.30% , 6, Jalan Damanlela
EC Employment QoQ (1Q P) 0.30% L
s - Bukit Damansara
EC EU Commission Economic Forecasts 50490 Kuala Lumpur
US MBA Mortgage Applications 2.60%
. . Tel: 603-2081 1221
US Empire Manufacturing (May) -14.3 Fax: 603-2081 8936
US CPI Ex Food and Energy YoY (Apr) 3.80% ’
US Real Avg Weekly Earnings YoY (Apr) 0.60% HLMarkets@hlbb.hongleong.com.my
US Retail Sales Advance MoM (Apr) 0.70%
US NAHB Housing Market Index (May) 51

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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